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DEPARTMENT PASS AID AND TREASURY 

E.O. 11652: N/A 
TAGS: EFIN, GW 
SUBJECT: OFFSET 

REE: BONN 9823, JULY 17, 1972 

1 . THE GERMAN GOVERNMENT HAS AGAIN APPROACHED US 
AND REQUESTED THAT INTEREST DUE ON THE MUTUAL SECURITY 
AGENCY ASSETS SOLD THE GERMANS UNDER PARAGRAPH 5 OF 
THE 1969/71 OFFSET AGREEMENT SHOULD BE TRANSFERRED SO 
THAT THE MONEY IS RECEIVED BY THE EEDERAL REPUBLIC 
ON ITS DUE DATE. ACCORDING TO THE FRG THIS CONTINUES 
TO BE A PROBLEM WITH THE INTEREST PAYMENTS MADE BY 
AID. THE GERMAN GOVERNMENT IS AWARE THAT THE PROBLEM 
IN PART MAY RESULT FROM A FAILURE OF AID TO RECEIVE 
THE INTEREST FROM THE DEBTOR IN TIME, BUT NEVERTHELESS 
REQUESTS THAT THE US GOVERNMENT TAKE WHATEVER STEPS 
NECESSARY TO INSURE THAT THESE PAYMENTS IN THE FUTURE 
SHOULD BE MADE ON THE AGREED DUE DATES. 
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